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Background

Tokyo remains the most visited destination for inbound tourists in Japan. Inbound tourism generated substantial local economic impact
across sectors such as accommodation, food services, retail, transportation, and recreation, with effects extending to neighboring
prefectures. An Input-Output table Is an analytical framework used to describe the economic interdependencies between different
sectors within one economy In a matrix form. Multi-Regional Input-Output (MRIO) tables capture inter-industry and interregional
linkages, enabling analysis of both direct and spillover effects. This framework provides a comprehensive view of how inbound tourism
Influences regional economies.
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Figure 1 Induced production by inbound tourism in Tokyo
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The induced production resulting from international visitor spending can
be calculated as:

Sector classifications were first .
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where A'AY represents the impact from the ¢-th production layer. By =

tracing these layered contributions, structural path analysis enables the

" identification of the most influential supply chain that contribute to the . . .
CO nclusions tourisu-induced economic impact. Figure 2 Structural Path Analysis of Tourism Sectors

Based on inbound tourism expenditures in Tokyo, we observed significant induced production effects within Tokyo, particularly in the
tertiary sector. The Commerce sector exhibited the largest overall impact, both within Tokyo and in neighboring prefectures. In
surrounding prefectures, spillover effects were concentrated in upstream manufacturing sectors such as Beverages and Foods and
Chemical Products, rather than in tourism-related industries. These patterns reflect the dominant role of Tokyo's service-based
economy Iin absorbing tourism demand, with indirect effects partially transmitted through upstream interregional supply chains.
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